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December 4, 2025

INDEPENDENT PRACTITIONER'S REVIEW ENGAGEMENT REPORT

To the Members of
Carleton Heights Curling Club:

We have reviewed the accompanying financial statements of Carleton Heights Curling Club that comprise the
statement of financial position as at August 31, 2025, and the statements of operations, changes in net assets
and cash flow for the year then ended, and a summary of significant accounting policies and other explanatory
information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with Canadian accounting standards for not-for-profit organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Practitioner's Responsibility

Our responsibility is to express a conclusion on the accompanying financial statements based on our review. We
conducted our review in accordance with Canadian generally accepted standards for review engagements, which
require us to comply with relevant ethical requirements.

A review of financial statements in accordance with Canadian generally accepted standards for review
engagements is a limited assurance engagement. The practitioner performs procedures, primarily consisting of
making inquiries of management and others within the entity, as appropriate, and applying analytical procedures,
and evaluates the evidence obtained.

The procedures performed in a review are substantially less in extent than, and vary in nature from, those
performed in an audit conducted in accordance with Canadian Auditing Standards. Accordingly, we do not
express an audit opinion on these financial statements.
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Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the financial statements do
not present fairly, in all material respects, the financial position of Carleton Heights Curling Club as at August 31,
2025, and the results of its operations and its cash flows for the year then ended in accordance with Canadian
accounting standards for not-for-profit organizations.
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HENDRY WARREN LLP (O/A HW PARTNERS)
Chartered Professional Accountants
Licensed Public Accountants

Ottawa, Ontario
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CARLETON HEIGHTS CURLING CLUB

Statement of Financial Position

August 31, 2025, with comparative figures for 2024, unaudited

2025 2024
Assets
Current assets
Cash $ 875,166 $ 117,574
Short-term investments (Note 3) 200,870 -
Accounts receivable 290,887 23,891
Inventory - 2,028
Government remittances receivable 59,939 5,705
Prepaid expenses 459,013 3,924
$ 1,885,875 $ 153,122
Liabilities and Net Assets
Current liabilities
Accounts payable and accrued charges $ 7,095 $ 6,279
Deferred revenue (Note 4) 1,776,435 63,841
Current portion of long-term debt (Note 5) 7,143 7,143
1,790,673 77,263
Long-term debt (Note 5) 28,006 32,287
1,818,679 109,550
Net assets
Capital maintenance reserve (deficit) 67,196 43,572
$ 1,885,875 $ 153,122

Approved on behalf of the Board:

Director

See accompanying notes to the financial statements. 3



CARLETON HEIGHTS CURLING CLUB

Statement of Operations

Year ended August 31, 2025, with comparative figures for 2024, unaudited

2025 2024
Revenue
Memberships $ 232,395 $ 226,392
Food and beverage 108,359 109,681
Program delivery 17,697 18,459
Ontario trillium grant 14,700 -
Merchandise 13,939 -
Rental fees 8,915 13,094
Fundraising 8,181 9,790
Tournaments 1,080 4,584
Interest income 870 -
Other income 437 550
406,573 382,550
Expenses
Bank charges and interest 5,485 4,265
Food and beverage 52,637 47,261
Insurance 16,648 16,276
Interest on long-term debt 2,660 1,900
Memberships and licences 3,526 3,529
Merchandise 13,347 -
Office 4,288 4,496
Other expenses 5,799 5,701
Professional fees 5,940 4,675
Repairs and maintenance 25,660 30,121
Salaries and wages 76,929 62,074
Subcontracts 106,610 105,136
Supplies 20,305 9,043
Telephone 4,568 4,164
Tournaments 771 2,014
Utilities 37,776 41,219
382,949 341,874
Excess of revenues over expenses $ 23,624 $ 40,676

See accompanying notes to the financial statements. 4



CARLETON HEIGHTS CURLING CLUB

Statement of Changes in Net Assets

Year ended August 31, 2025, with comparative figures for 2024, unaudited

Capital
Unrestricted Maintenance
Net Assets Reserve 2025 2024
Balance, beginning of year $ - $ 43,572 $ 43,572 $ 2,896
Excess of revenue over expenses
before capital maintenance
transfers 23,624 - 23,624 40,676
Transfer to capital maintenance
reserve (23,624) 23,624 - -
Balance, end of year $ - $ 67,196 $ 67,196 $ 43,572
See accompanying notes to the financial statements. 5



CARLETON HEIGHTS CURLING CLUB

Cash Flow Statement

Year ended August 31, 2025, with comparative figures for 2024, unaudited

2025 2024
Operating activities
Income from operations before capital maintenance
transfers 23,624 $ 40,676
Non-cash items:
Accrued interest income on short-term investments (870) -
Changes in non-cash working capital (Note 6) 939,119 (1,044)
Cash provided by operating activities 961,873 39,632
Investing activities

Acquisition of short-term investments (200,000) -

Cash used in investing activities (200,000) -
Financing activities

Repayment of long-term debt (4,281) (10,570)

Cash used in financing activities (4,281) (10,570)
Increase in cash 757,592 29,062
Cash, beginning of year 117,574 88,512
Cash, end of year 875,166 $ 117,574
See accompanying notes to the financial statements. 6



CARLETON HEIGHTS CURLING CLUB

Notes to the Financial Statements

August 31, 2025, with comparative figures for 2024, unaudited

1. Statutes of incorporation and nature of activities
Carleton Heights Curling Club (the "Club") was incorporated on May 16, 1958 as a not-for-profit
organization under the laws of Ontario and is exempt from income tax under paragraph 149(1)(l) of
the Income Tax Act of Canada. The Club provides a place for members of the community to curl.

2. Significant accounting policies

The financial statements have been prepared in accordance with Canadian accounting standards for
not-for-profit organizations and include the following significant accounting policies:

Revenue recognition

The Club follows the deferral method of accounting for contributions. Restricted contributions are
recognized as revenue of the appropriate fund in the year in which the related expenses are incurred.
Unrestricted contributions are recognized as revenue in unrestricted net assets when received or

receivable if the amount to be received can be reasonably estimated and collection is reasonably
assured.

Memberships are recognized during the curling season each year the member retains membership in
the Club. The majority of deferred revenue is represented by memberships received in the year that
relate to the following curling season.

Food, bar and pro-shop revenues are recognized at the point of sale.

Tournament revenue is recognized over the period to which the tournament relates, as long as
ultimate collection is reasonably assured.

Fundraising and grants are recognized when the funds are received or are deferred until related
expenditures are incurred in accordance with any funding agreement related to the grant or donation.

Rental fees are recognized when the rental service has been rendered and the collection is
reasonably assured.

Program delivery revenue is recognized when expenses related to the program are incurred.
Interest income is recognized as interest is accrued on short-term investments.

Insurance proceeds are recognized when the claim is settled, when the related revenue is fixed or
determinable and when collection is reasonably assured.

Cash
The entity's policy is to disclose bank balances under cash.
Short-term investments

Short-term investments consist of Guaranteed Investment Certificates and are measured at
amortized cost.



CARLETON HEIGHTS CURLING CLUB

Notes to the Financial Statements

August 31, 2025, with comparative figures for 2024, unaudited

Capital assets

In accordance with Canadian accounting standards for not-for-profit organizations, small not-for-profit
organizations, defined as those with average annual revenues less than $500,000, can choose not to
recognize capital assets on their statement of financial position. Therefore, capital assets are charged
to expenses on the statement of operations.

Inventory

Inventory is measured at the lower of cost and net realizable value, with cost being determined using
the weighted average cost method. Net realizable value is the estimated selling price in the ordinary
course of business, less any applicable variable selling costs.

Deferred revenue
Memberships are deferred upon receipt and are recognized over the course of the curling season.

Grant revenues are deferred until related expenditures are incurred in accordance with the
agreement.

Consideration received for program delivery is deferred until related expenditures are incurred.

Donations and insurance proceeds received for the purchase of capital assets are deferred and
recognized on the same basis as amortization.

Use of estimates

The preparation of these financial statements in conformity with Canadian accounting standards for
not-for-profit enterprises requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities, disclosure of contingent assets and liabilities at the date of
the financial statements, and the reported amounts of revenues and expenses during the current
period. These estimates are reviewed periodically and adjustments are made to income as
appropriate in the year they become known. Significant estimates include the valuation of inventory
and accounts payable and accrued charges.



CARLETON HEIGHTS CURLING CLUB

Notes to the Financial Statements

August 31, 2025, with comparative figures for 2024, unaudited

Financial instruments

Measurement of financial instruments
The Club initially measures its financial assets and liabilities at fair value.

The Club subsequently measures all its financial assets and financial liabilities at amortized cost.

Financial assets measured at amortized cost include cash, short-term investments, and accounts
receivable.

Financial liabilities measured at amortized cost include accounts payable and accrued charges.

Impairment
Financial assets measured at cost are tested for impairment when there are indicators of impairment.

The amount of any write-down is recognized in excess of revenues over expenses. Any previously
recognized impairment loss may be reversed to the extent of the improvement, directly or by
adjusting the allowance account, provided it is no greater than the amount that would have been
reported at the date of the reversal had the impairment not been recognized previously. The amount
of any reversal is recognized in excess of revenues over expenses.

Transaction costs

The Club recognizes its transaction costs in excess of revenues over expenses in the period
incurred. However, financial instruments that will not be subsequently measured at fair value are
adjusted by the transaction costs that are directly attributable to their origination, issuance or
assumption.

3. Short-term investments

2025 2024
GIC at a variable rate of 2.25%, maturing June 5, 2025 $ 75,402 $ -
GIC at a variable rate of 2.25%, maturing July 9, 2025 60,196 -
GIC at a variable rate of 2.00%, maturing July 9, 2025 60,174 -
GIC at a variable rate of 2.25%, maturing September 9, 2025 5,098 -
$ 200,870 $ -




CARLETON HEIGHTS CURLING CLUB

Notes to the Financial Statements

August 31, 2025, with comparative figures for 2024, unaudited

4. Deferred revenue

2025 2024

Memberships $ 44,827 $ 49417

Program delivery 2,271 1,124

Ontario Trillium Foundation grant - 13,300
Insurance proceeds 1,516,965 -
Insurance proceeds - contents 107,555 -
NSTF 17,833 -
GoFundMe 86,984 -

$1,776,435 $ 63,841

During the year, deferred membership revenue of $48,524 (2024: $112,238) and deferred program

delivery revenue of $5,250 (2024: $Nil) were recognized as revenue.

5. Long-term debt

2025 2024
Ottawa Valley Curling Association (OVCA) loan, repayable
in seven annual instalments of $7,143 plus Canadian
Imperial Bank of Commerce prime lending rate minus
100 basis points, commencing on March 1, 2024, and
maturing on March 1, 2030. $ 35,149 $ 39,430
Current portion of long-term debt 7,143 7,143
$ 28,006 $ 32,287
Principal repayments required in the next five years are as follows:
2026 $ 7,143
2027 7,143
2028 7,143
2029 7,143
2030 6,577
$ 35,149

10



CARLETON HEIGHTS CURLING CLUB

Notes to the Financial Statements

August 31, 2025, with comparative figures for 2024, unaudited

6. Changes in non-cash working capital

Changes in non-cash working capital have (used) provided cash as follows:

2025 2024

Accounts receivable $ (266,996) $ 9,207
Inventory 2,028 (2,028)
Government remittances (54,234) 41,284
Prepaid expenses (455,089) (662)
Accounts payable and accrued charges 816 795
Deferred revenue 1,712,594 (49,640)
$ 939,119 $ (1,044

7. Financial instruments

Risk and concentrations

The Club is exposed to various risks through its financial instruments. The following analysis provides
a measure of the risk exposures and concentrations at the statement of financial position date,
August 31, 2025.

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other
party by failing to discharge an obligation. The Club's main credit risks relate to its accounts
receivable. The Club provides credit to the National Sport Trust Fund (NSTF) in the normal course of
its operations.

Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities. The Club is exposed to this risk mainly in respect of its accounts payable and
accrued charges and long-term debt.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market risk comprises three types of risk: currency risk,
interest rate risk, and other prices risk. The Club is mainly exposed to interest rate risk.

11



CARLETON HEIGHTS CURLING CLUB

Notes to the Financial Statements

August 31, 2025, with comparative figures for 2024, unaudited

Interest rate risk

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Club is exposed to interest rate risk on its
short-term investments.

It is management's assessment that the risks have not significantly changed from August 31, 2024,
except for interest rate risk, which has increased in the year due to the purchase of short-term
investments.
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